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Steel's lron Mountain Sites. M/021l001. M/021l005. and M/0211008.
Iron County. Utah

During the March, 1991 Board briefing session, the Board initiated a
review of the form and amount of interim reclamation surefy, proposed by Geneva Steel
(Geneva) for their Iron Mountain mine properries. Geneva has requested that the
Board accept a self-bond for 91,190,500. The Board arurounced at the March briefing,
that the decision concerning the surety request would be carried over to the April, 1991
Board briefing session, to allow adequate time for the Board to evaluate the proposal.

The Board made a preliminary decision regarding Geneva's surery proposal
during the March, 1991 session. That decision was to accept Geneva's self-bonding
proposal only for the amount not already covered by hard surety.

Curently, the sites under discussion are covered by a total reclamation
surety of $887,372. Three reclamation sureties are held in the names of Geneva Steel,
Utah International Inc., and CF&L $558,951 posted by CF&I in the form of a surery
bond; $217,921 posted by UiI in the form of a Board Contract; and 981,000 posted by
Geneva in the form of a depository bank account. Of this total, $639,951 can be
considered hard surety, arfi$277,421 as soft surety.

Based on these figures, Geneva would have to provide the Division and
Board with $639,951 in hard surety. The remaining suety amount ($540,549), could
be covered by a self-bond.

{l 004

Board of Oil, Gas and Miningl

Dianne R. Nielson, Oir".rffiil 
t

Wayne Hedberg, Minerals Permit Supervrsorp#t

Holland Shepherd, Senior Reclamation Specialistfl t1f,

an equal opponunily employer



Page 2
Geneva Steel
M/ O21 / OOL, M/ O27 / OO5, and M/02 1/008
April9, 1991

The Board requested that higtilighted and blacklined versions of the

interim Reclamation Contract and Self-Bonding and Indemnity Agreement be provided
for evaluation before the April Board meeting. These versions indicate the changes

made to these two documents by Gmeva's legal counsel. Mr. Clay Parr, Attorney for
Geneva Steel, has supplied copies of these documents to the Division which are

attached for your evaluation.
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